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sue, and the recent investigations of the National Monetary Com- 
mission bring out the fact that while the modern state is showing 
an increased respect for the fundamental principle of non-inter- 
ference with the commercial side of banking, it is insisting more 
and more firmly that it shall receive full compensation for the 
franchises which it grants to the banks and that the temptation 
shall be removed to sacrifice the general interests of the market 
to the profit of shareholders. These ends are sought by a system 
of division of the profits of the bank when they exceed a certain 
point, which has now been applied upon a large scale in France, 
Germany, Belgium, Austria-Hungary, Italy, the Balkan States 
and many others. In Belgium the provision that the bank shall 
pay over to the treasury all profits derived from a rate of dis- 
count exceeding 3% per cent, has perhaps gone too far in dis- 
couraging the advance of the discount rate to protect the metallic 
reserve. At the time that the provision was adopted, however, 
there was a plethora of capital seeking investment and it was not 
anticipated apparently that rates for money would again rise to 
a normal rate of four or five per cent. In providing for a division 
of profits between the shareholders of the bank and the treasury 
after the dividend to shareholders reaches 4 per cent per annum, 
the leading European bank charters set a standard which has been 
followed in the plan of Senator Aldrich for this country presented 
to the National Monetary Commission. 

The work of M. Levy is an interesting and important contribu- 
tion to the discussion of banking problems and has already been 
cordially welcomed by European reviewers. 

Charles A. Conant. 
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